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The chances of a slide in U.S. home prices are increasing, according to the latest industry 

measure.

But Dallas and other Texas cities are among the least-affected cities, the study shows.

There is about a 33 percent chance that overall U.S. home prices will fall during the next two 

years, according to PMI Mortgage Insurance Co., one of the nation's largest home loan 

insurance firms.

And more than a dozen major home markets have more than a 50 percent likelihood that 

residential values will drop, the report released Tuesday said.

But Dallas isn't one of the markets faced with a price bubble. Indeed, Dallas and other major 

Texas cities are among markets with the lowest risk of home price declines.

In Dallas and its suburbs, the odds are less than 10 percent, PMI estimates.

Dallas has fared well for more than a year in the mortgage insurance giant's risk surveys.

Texas' performance in the latest report is a sharp contrast to conditions in some coastal 

markets where housing prices have already begun to soften.

"No one should be surprised by the slowdown we're seeing," Mark F. Milner, chief risk officer 

of PMI, said in the report. "Over the past five years, home prices appreciated much faster 

than incomes, and that can't continue forever.

"Over the past five years, house prices in the United States have appreciated more than 56 

percent, on average, and much more in some areas," he said. "In the same time period, 

incomes increased just 25 percent."

But Texans "should feel pretty comfortable," he said.

"From the statistics we look at, there doesn't seem to be much to be concerned about 

where you are," Mr. Milner said. "In Texas, the appreciation you have seen is in line with the 

long-term national averages."
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Home values in the Dallas-Fort Worth area have risen by an average of less than 4 percent 

during the last five years, according to the latest government statistics.
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